AMENDED IN ASSEMBLY MAY 5, 2009
AMENDED IN ASSEMBLY APRIL 22, 2009

CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 1119

Introduced by Assembly Member Emmer son

February 27, 2009

An act-te-add-Section-3260-05-te-the-Civil-Cede; relating to works
of improvement.

LEGISLATIVE COUNSEL’S DIGEST

AB 1119, as amended, Emmerson. Works of improvement: payments.

Existing law requires an owner of a private work of improvement to
release retention proceeds withheld from any payment within 45 days
after the date of completion. Existing law requires a public entity to
release retention proceeds withheld from any payment by the public
entity within 60 days after the date of completion. Existing law requires
an original contractor to pay any subcontractor within 10 days from the
time that all or any portion of retention proceeds are received by the
original contractor. Existing law requires an original contractor or
subcontractor to pay any subcontractor within 10 days from the time
of receipt of each progress payment, unless otherwise agreed to in
writing. Existing law imposes a penalty of 2% on the amount due per
month on funds that are improperly withheld in a contract dispute
relating to public and private works of improvement, as specified.Fhe

Existing law requires any person or corporation that has contracted
to do business with a public utility to pay any subcontractor within 15
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working days of receipt of each progress payment from the public utility,
except as specified. Existing law also requires a state agency that fails
to make any progress payment within 30 days after receipt of the
payment request to pay interest at the rate of 10% per year.

Thls b|II Would—ﬁeﬁvﬁhsﬁwﬂg—ww—empfevmﬁns—reqwe—ﬂae

wﬁhheld—s—&&&led—te—&ttemey—s—fees—aﬂ—eests state the mtent of the
Legislature to reconsider prompt payment statutes regarding public

and private works of improvement to aid in their clarity and application.
Vote: majority. Appropriation: no. Fiscal committee: yesno.
State-mandated local program: no.

The people of the Sate of California do enact as follows:
SECTION 1. It isthe intent of the Legislature to reconsider

prompt payment statutes regarding public and private works of
improvement to aid in their clarity and application.
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